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1. NPCC observes Jawaharlal Nehru’s 125th Birth Anniv 

 

Nagaland Post: Published on 18 Nov. 2014 1:22 AM IST 

 

Nagaland Pradesh Congress Committee (NPCC) observed the 125th Birth Anniversary of 

Jawaharlal Nehru, the first prime minister of India, at Congress Bhavan, Kohima November14 

with C. Apok Jamir, MLA, as speaker of the function. 

Speaking on the occasion, MLA said Nehru, one of the founding fathers of Modern India and a 

central figure in Indian politics for much of the 20th century, was rightly considered the architect 

of modern Indian nation state. 

Asserting Pandit Nehru envisioned a socialist pattern of nation and the first step towards achieving 

this end was taken with the setting up of the Planning Commission of India and the first Five 

Year Plan of 1964, Apok Jamir lamented that the new government under Modi has abandoned this 

long established commission.  

He also remarked that the creation of Nagaland was the consummation of the policy laid down by 

Nehru that “the tribal areas should have as much freedom and autonomy as possible so that they 

can live their own lives according to their customs and desire”.  Apok added that “culmination of 

this promise came out in the form of Special Provision under Art. 371 (A) of the Constitution.”  

Nehru’s profound affection and interest in the welfare of the tribal people in general and the north 

east in particular, he said remained unmatched up to this day.  

Further, stating that Nehru was widely admired across the world for his idealism and 

statesmanship, Apok said “rightly so his birthday, 14 November is being celebrated in India as Bal 

Divas - Children’s Day.” 

In a press release, NPCC general secretary Vaprumu Demo said the members at the function jointly 

read the pledge to commit themselves to tirelessly work to redeem Nehru’s promises and to uphold 

his commitment to an inclusive democracy, empowerment of our people and preserving the hard 

earned freedom, unity and integrity of India. The function was chaired by NPCC general secretary 

Vaprumu Demo, invocation prayer by 11 Northern Angami II ACCC president Visiezo and vote 

of thanks by Kohima DCC president Prasielie Pienyu.  

 

 
 

 

 

 

 

 

 

 

 



2. ‘A Lot of Things Relying on One Person’ 

        The Economic Times: 18.11.2014 
ZoomBookmarkSharePrintListenTranslate 

Speaking to ET’s Biswajit Baruah, Wood said the mandate for emerging 
market investors is to invest in debt and not so much in equities as they are 
already overweight 

The Indian market is currently trading at their life-time highs, but the rally seems to be losing 

steam. What is your outlook for the market? Frankly, this consolidation in the market is quite healthy. 

The key point is do we get the investment cycle resuming. If that happens, then the market will be okay 

and if it doesn’t, the market will be vulnerable. Currently, I am nearly three times overweight 

on India compared with the benchmark. Going forward, if there is any significant pullback in the market, 

I will be looking to increase weightage on India. I have 42% weightage onIndia in Asia ex-Japan thematic 

equity portfolio. Lots of foreign investors want to invest in India, but all is in the price after markets 

have gone up so much. What is your target for the Sensex? If the investment cycle resumes in India, 

then it’s a matter of time before Sensex scales to 40000. So, would you say that we are at the start of 

a multi-year bull run in India? The bull market in India is intact which began some time last year in 

anticipation that the Modi government will win the elections. I believe a lot of things will change if Modi 

stays in the office for the next 5 years, but the big risk is a lot of things are relying on one person’s 

ambition. When will the current valuations start worrying you? If you (government) don’t get an 

investment cycle in the next two years, then I would say markets are overvalued. Global emerging 

market investment managers are bullish onIndia. That also partly reflects that other emerging markets 

are not looking as good as India as most of them are linked to commodities, which are under 

pressure. India is the best positioned in the emerging markets. Are you satisfied with the pace at which 

this government is implementing reforms? I think it’s quite reasonable what the new government has 

done. Maybe, for some people, it’s not been enough, but I am not. It would be wrong to say that nothing 

has been done. I was not expecting legislations to be passed. For me, the priority was the government 

needs to be working. The abolishment of the Planning Commission is a significant development 

symbolically. After the cancellation of the coal blocks by the Supreme Court, the government has quickly 

ordered the coal auction process; that is a good move. You have seen deregulation of diesel prices; you 

have seen removal of one of the Cabinet ministers due to underperformance. The prime minister has 

gone to the US and Japan seeking foreign direct investments. I see progress in a lot of areas. India has 

elected a prime minister who is more committed to growth than any other prime minister in the world 

today. What are the next big measures that you would expect from the government? I would say goods 

and services tax (GST). Ideally, you should give the new government 2 years to do that as you need 

involvement of the state governments. Another area where the government is working on is land 

clearances. For me, these are the two key areas. My personal opinion is that the US will not raise rates 

next year. I don’t think that the US economy is as strong as the consensus believes. I believe the 

probability of the US increasing rates in 2015 is less than what the consensus believes and I also believe 

that there is a possibility that the US Federal Reserve reintroduces a quantitative easing (QE) next year. 

My belief is that the US Fed may announce a QE than a rate hike. But if the US tries to raise rates, there 

will be financial stress symptoms in global financial markets and that will get reflected in rising credit 

spreads. If the US economy starts growing, it will be healthy for emerging markets though there will be 

some short-term stress as this will lead to a stronger dollar. My view is the rupee will be more resilient 
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because India is not linked to commodities. RBI is managing is policy better and foreigners believe that 

the Indian economy is likely to grow from here. Will the Bank of Japan’s stimulus push and likely QE 

from European Central Bank (ECB) keep the liquidity tap flowing? The Bank of Japan’s move to increase 

QE has surprised everybody. And my base case is the European Central Bank may be doing a QE by the 

first quarter of 2015. And the US may probably resume some time next year. Now, people dence that 

investment cycle is picking up. Corporate earnings have bottomed out. Is it time for RBI to start cutting 

rates? I think there is significant potential for monetary easing in 2015. The Reserve Bank of India wants 

to defeat inflation since it has been troubling for quite some time. We believe that the RBI governor will 

not cut rates immediately. My view is the longer he holds the rates, the bigger is the potential for 

interest rates to come down. Meanwhile, I am expecting foreigners to keep buying Indian government 

bonds. So, it’s a benign cycle and Indian government bond yields are very attractive to foreign investors. 

I think India is a good story for bond investors, equity investors, and currency investors. RBI is also 

worried by the environment that the US may increase interest rates next year. So, will foreign portfolio 

money shift from equity to debt? The dedicated emerging market investors are already overweight on 

Indian markets. Currently, I see that the mandate for emerging market investors is to invest on debt 

and not so much into equities as they are already overweight. The issue is whether global money is 

coming in, but global investors are waiting for corrections to happen because since Modi has been 

elected as PM, there has hardly been any correction in the market. Which are the sectors you like? I am 

bullish on private banks. I am telling global investors that you cannot buy a lot of India stocks due to 

liquidity problem. But if one wants to play the macro proxy, then one should invest in private sector 

banks. The other sectors which I like are infrastructure, auto and cement. What's your next big 

investment theme for Indian markets? E-commerce is the next hot theme for Indian markets; there are 

many companies which have got pre-IPO funding. It’s a big story unfolding in India, but the issue is the 

e-commerce companies are heads-on with foreign companies and have less infrastructure compared 

with China. Though the e-commerce story is still some time away, the market hype is already there. 

 

 

 

 

 

  



 

3. More Damned Than Damning 

Bibek Debroy, The Economic Times: 18.11.2014 
ZoomBookmarkSharePrintListenTranslate 

The Nehruvian economic model became a victim of abuse 

We have now entered the period of the second Plan. The first Plan built up our food resources; the 

second Plan will lay the foundations for rapid creation of heavy industry.… We are going to build a big 

central stationery depot, with a special railway-siding of its own. There will be no fewer than 12 halls, 

each covering 2,000 sq ft. They will be storage halls, and, we calculate that the depot will be capable of 

an annual turnover of 1,400 tonnes of official forms, forms required for carrying out the commitments 

of the second Five-Year Plan!” 

 

Make in India 1.0, Bhakra Dam, October 1963 

This was reportedly said by Vaidya Sharma (not real name) of the ministry of planning and the 

quote is from a book that is still ostensibly banned in India, Alexander Campbell’s The Heart 

ofIndia (1958). The book is patronising in tone. But it is difficult to understand why the book should be 

banned but for its uncharitable remarks about ‘socialism’, Congress politicians and Jawaharlal Nehru. 

The Nehruvian legacy isn’t purely economic. It encompasses democratic institutions, governance and 

foreign policy. In retrospect, most Nehruvian errors in judgement are about foreign policy, though the 

‘socialist’ legacy is also something Nehru is tarred with, a bit unfairly. 

Granville Austin’s second book on the Indian Constitution has an insight about what Nehru thought 

of the Ninth Schedule. In hindsight, Nehru thought that the insertion of the Ninth Schedule had been a 

mistake as it 

“Opened the door of discretionary abuse to those less democratically-inclined. The economic legacy 

is more about the process set in by Second Five-Year Plan (1956-61) and less about the First (1951-

56). 

Consider higher education — the University Grants Commission (UGC) and the IITs — outcomes of 

the First Plan. It is all very well to say that higher education isn’t characterised by market failures and 

may not even be a classic public good. But would that have been true in the 1950s? 

Ditto for public sector enterprises. Had that public intervention not happened, we would neither 

have had the strengths in higher education nor the broad and diversified industrial base. 

The Ground We Stand On 
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True, the Industrial Policy Resolution of 1956 wasn’t as private sectorfriendly as the Industrial Policy 

Resolution of 1948. True, the Industries (Development and Regulation) Act of 1951 provided for small-

scale sector reservations. True, the Second FiveYear Plan, influenced by Soviet planning, provided for 

capital-intensive development, when there was an alternative more suited to Indian conditions. (Vakil-

Brahmananda and wage goods and some elements of the Bombay Plan of 1944/45). True, the public 

sector temples rarely had Lakshmi instated as an idol. True, the ‘socialist’ edifice led to a bureaucracy 

that reminds one of Asterix’s eighth task of finding Permit A38. 

However, consider any socioeconomic indicator and contrast India with any of the miracle 

economies of East Asia. In the early 1960s — there are data limitations for some variables — Indiadidn’t 

compare unfavourably. Indeed, at that time, as a developing country wedded to democracy,India was 

regarded as a bit of a role model, most likely to succeed. India began to go off track in the mid-1960s, 

after two wars and successive droughts. 

Is it the case that Indian planning made a mistake in the 1950s? Or is the case that Indian 

planning made a mistake in the 1960s and the 1970s, the two ‘lost development’ decades, when it was 

becoming clear that costs of state intervention were no longer commensurate with the benefits? These 

two questions aren’t identical. As a counterfactual, one will never know what Nehru would have done 

had he remained alive. One suspects the edifice might well have changed. 

The Foreign Exchange Regulation Act (Fera) of 1947 was tightened in 1973. Orders began to be 

added to the Essential Commodities Act of 1955 in the late 1960s. Small-scale sector reservations 

increased in the late 1960s. Half of the sick public sector enterprises (PSEs) were sick private sector 

enterprises that were nationalised. Track this nationalisation and you will find an increasing trend in the 

late 1960s. 

Restrictive Practices 

The Monopolies and Restrictive Trade Practices (MRTP) Act was passed in 1969. Chapter V-B was 

added to the Industrial Disputes Act in 1976. The 42nd amendment to the preamble — adding ‘socialist’ 

and ‘secular’ — to the Constitution occurred in 1976-77. When were banks, general insurance, coal and 

oil companies nationalised? The Urban Land (Ceiling and Regulation) Act was passed in 1976. Centrally-

sponsored schemes started to proliferate in the late 1960s. 

Errors of Commission 

One can go on and on. Worst excesses of government intervention occurred during the mid-1960 

and the mid-1970s, not earlier. That’s why the Granville Austin insight is relevant. The Nehruvian era 

did allow the thin end of the wedge to get in. But it was still a thin end, despite the Second Five-

Year Plan’s error in judgement. Once the wedge was in, it became thicker and thicker. Like the 9th 

Schedule, it became subject to abuse. 

 

The good is oft interred with the bones. What lives on after men is often not the evil men have 

done, but the evil they have permitted to be done subsequently. This is an important distinction worth 

remembering when one passes judgement on the Nehruvian economic legacy, that too, in retrospect. 
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4. India equities most attractive on a 5-yr basis, says CLSA MD Christopher 

Wood 

Puneet Wadhwa , Business Standard: November 18, 2014  

  

Interview with Managing director, equity strategist, CLSA 

 

 
Christopher Wood 

 

This year, Indian equity markets have been one of the top performers. Christopher Wood, managing 

director and equity strategist at CLSA, while sharing his views with Puneet Wadhwa, says despite the 

rally, on the basis of valuations, Indian markets aren’t too expensive, if one believes the investment 

cycle has resumed. He adds he is waiting for a correction to raise CLSA’s Asia Pacific ex-Japan asset 

portfolio allocation from 18 per cent to 21 per cent. Prime Minister Narendra Modi’s most interesting 

announcement so far has been doing away with the Planning Commission, a legacy of British-style 

socialism, he says. Edited excerpts: 

What do you think of the economic data on major economies such as the US, China and Japan, and the 

consequent policy action by their respective central banks? 

The consensus this year is that US monetary policy will normalise and the US will raise rates next year. 

I have a different opinion. While people are saying quantitative easing (QE) is in the process of ending, 

Ithinkthat’snonsense. 

 

In my view, the ECB (European Central Bank) will most likely engage in full scale QE in the first quarter 

of next year. I expect the ECB’s balance sheet to expand again. We have just seen Japan launch a 

surprise increase in its QE programme, a surprise to me and, more important, a surprise for the 

market. That’s why the yen has weakened. 

 

In my view, it is true the US Federal Reserve (US Fed) will start raising rates next year. Once we see 

that happen, my base case is the US Fed is more likely to resume QE rather than raise rates next year. 

However, if I am wrong and they try to raise rates or they do raise rates, I expect financial markets to 

exhibit distress to the prospect. 
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The simplest way to look at this is viewing QE as a drug addiction — a physical addiction, not a mental 

one. If you have a physical drug addiction and try to stop it, you go through withdrawal symptoms, 

or what we call ‘cold turkey’. That’s what financial markets will go through if they (US Fed) started 

raising rates. The withdrawal symptoms will be manifested by rising credit spreads. 

 

My base case is when presented with ‘cold turkey’, the US Fed will not want to take the pain and, 

therefore, I believe they will back off. Evidence of the way central banks react when markets are 

exposed to stress shows they back off. That’s why they won’t be able to normalise the monetary 

policy. If my view is correct, the central bank will be trapped. 

Till when will these economies be supported by liquidity injection? 

I am taking a year at a time. But since 2009, my base case is they (US Fed) wouldn’t raise rates. The 

interesting point is no one is expecting them to raise rates. The moment of truth will come next year. 

Do you think the disparate economic growth in Europe could be a catalyst for the Euro 

zone to disintegrate through the next three-five years? 

Maybe; it’s possible. But my base case is it’s not disintegrating now because it remains a big political 

commitment, especially in Germany, to maintain the European Union. The German political consensus 

is 100 per cent behind retaining the Euro zone’s form. That’s why the track record is when the data 

gets worse, pressure grows to bail out the periphery and when the pressure is on, Merkel makes a 

concession.That’s why I think if there is renewed financial stress in the Euro zone, the Germans will 

sanction a more aggressive form of QE. 

 

But down the road, if we get rising representation of political parties of Euro sceptics or anti-euro, the 

chances of a break-up increase. My base case for the Euro zone is of a more aggressive QE, not a 

break-up. 

 

Some countries in the Euro zone such as Greece, Spain and Ireland have shown progress in the way 

they have restructured their economies. The least progress in the Euro zone has been in the case of 

France and Italy, two big economies. 

How does India stack up against its global peers in terms of its economy, markets and the 

road ahead? 

To most global investors, India looks expensive. But within the context of its own history, India is just 

trading at the average forward PE (price-to-earnings). My view is Indian markets aren’t too expensive; 

they are reasonably valued, if you believe the investment cycle is resuming. If it isn’t, India appears 

expensive. Another big positive is Indian markets are not distorted by ‘funny money QE’. The yield 

curve is not distorted. There is a conservative central bank and a conventional yield curve; that, to 

me, is a big positive. 

http://www.business-standard.com/search?type=news&q=India


What is the biggest risk to Indian markets? 

The biggest risk to the markets is something happening to the prime minister; that’s a far bigger risk 

than US rate rises or China slowing. These are almost irrelevant in that case. The longer Mr Modi is 

around to change the direction, other things become less important. The key is to set the changes in 

motion. 

What is your weightage on India in the global portfolio? 

In the MCSI AC Asia Pacific ex-Japan, the benchmark of India was seven per cent last week. My 

allocation in India is 18 per cent; so, I am 11 percentage points overweight. I would ideally like to get 

to 21 per cent. I have been waiting for India to underperform so that I can increase the allocation, 

but it hasn’t. All foreign investors have been waiting for a pullback (in the markets) sinceNarendra 

Modi was elected PM, but this hasn’t happened. 

 

My recommendation to global equity investors is to be neutral to Asian EMs in their global equity 

portfolios. India remains the most attractive market in the EM world and the most attractive market 

globally from a five-year perspective. 

How long do you think this rally will continue? What are the risks? 

I have got a five-year view here. A lot depends on the investment cycle recovery but it will not be a 

V-shaped recovery. I have another portfolio, which is not driven by benchmarks. It has just 25 stocks 

in Asia linked to macro themes. In that portfolio, I have got much more in India. In that portfolio, I 

have got 42 per cent in India and that's not benchmark related. There will be a lot of portfolio 

managers who will not be allowed to be so overweight India in the context of the benchmark. I went 

more overweight on India post the election results, which were much more conclusive that what most 

people were anticipating. 

Which other EMs will investors put their money in? 

India is the main area. They do like Mexico, but all commodity-related areas are under pressure 

because of the strong dollar and China’s slowing demand for commodity consumption. Apart from 

China, markets such as Brazil, South Africa, Indonesia and Russia are viewed as commodity-sensitive. 

So, EMs are obviously benefiting from weaker oil prices, as is India. In the long term, if Modi succeeds 

in getting the investment cycle going and recording about nine per cent growth, India will become a 

source of demand for commodities, which will be good news for commodity producers. But it is too 

early to talk about that. One needs to see these growth rates and a visible improvement. 

Another issue for India is the gas prices. I believe that people have been disappointed that the gas 

prices have not been increased and the fact that the gas prices have not been increased as much as 

people were hoping. So that's one area where one can get some positive newflow going ahead. My 

guess is why the government has not raised the gas prices as much as people were hoping initially is 
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because he doesn't want to be seen favouring one particular corporate group. But that doesn't mean 

he will never raise gas prices. It just means that he will do it with a delay. 

What are the Indian stocks in your portfolio? 

The Asia ex-Japan thematic portfolio for long-only absolute return investors has HDFC Bank, IndusInd 

Bank and ICICI Bank in the banking space; Grasim Industries in cement; Titan Industries in consumer; 

HDFC and GRUH Finance in housing finance; Larsen and Toubro in infrastructure; Zee Entertainment 

in media; Prestige Estates in property and Just Dial in the search engine sector. 

In Indian markets, what are your top ‘sell’ recommendations? Are there any stocks or 

sectors you advise investors to stay away from/avoid? 

I don’t have one. That’s why I have Titan in my portfolio. The world thinks the gold bull market is 

over. I don’t. 

What makes you so positive on the banking sector? 

The area in which policy can make the biggest difference is state-owned banks and this relates to 

whether we can see action to clean up the banking sector. This is because if we see really strong 

positive action to clean up state-owned banks, these will become more interesting investments than 

private ones. I don’t expect a lot of companies to be privatised; I don’t think that’s Modi’s policy. The 

issue is whether he will create a more incentivised environment. But that’s a bottom-up approach. If 

global investors ask me where to invest in India for the next five years, I would say private banks. 

What about defensive sector stocks like pharmaceuticals and information technology 

(IT)? 

They were great areas to own when the rupee was under pressure. They both have quality companies 

and that's very much a bottom-up issue. I don't think the rupee will be the positive headwind for them 

as it was in the last five years. In an environment where the dollar is rallying and commodities are 

selling off, which we are seeing right now, the rupee will be one of the better EM currencies to own. 

Is there any stock that you would want to add in the e-commerce segment that many 

believe will see better days ahead? 

We have just a few listed players in India. It is quite clear that in the next five - ten years, the e-

commerce story should kick-in in India as smartphones become affordable just like it has happened 

in China in the last five - ten years. The big difference between China and India in e-ecommerce is 

that China has the physical infrastructure, which India doesn't that makes e-commerce more practical. 

Besides banks, do you like any other sector? 

I think cement is quite attractive. Infrastructure companies that are not too leveraged and didn't blow 

up in the last cycle should do well. The property sector has to be an obvious beneficiary of rate cuts. 



So do commercial vehicles (CVs). And then there is the high beta area of e-commerce where we have 

only three existing listed players. They seem expensive but from a five-year view, I see a lot of activity 

in terms of companies in this area coming to the market. 

Does anything in the mid-cap segment interest you? 

Mid-caps have run up a lot. This time last year, it was a segment to buy because it was very cheap. 

But they aren’t overheated. All the cheap valuations have been removed; that was where the real 

opportunity existed this time last year. The issue now is bottom-up and about seeing who is recording 

an earnings pick-up. Last year, one could buy all small-caps as they were cheap, which is no longer 

the case. Things are getting more stock specific now. 

How do you rate the first few months of the new government? 

I am completely happy with the government’s performance. Many say the government hasn’t done 

enough. I don’t understand that. I think Modi has a five-ten-year view. I think there have been a lot 

of interesting policy announcements. Symbolically, one of the most important developments was his 

decision to abolish the Planning Commission, a legacy of British-style socialism. While this is not 

related to GDP (gross domestic product) growth, I think it sent a very important symbolic message. 

So to me the single most interesting thing Mr Modi has announced since he became the Prime Minister 

was to abolish the Planning Commission, which is a legacy of British-style socialism. 

What are your expectations and what are the specific things you want the government to 

address through the next three, six and 12 months? 

The key thing Modi has been addressing is attracting foreign direct investment (FDI). I think the Indian 

economy was bottoming anyway. The last government did a lot in its last year in office; it cleared a 

lot of blockages in projects. So, to me, that was already happening. Then we had a Supreme Court 

decision on coal block allocations. I think it is good to announce a clear auction process. In terms of 

legislation, the key is to make the bureaucracy work --- it doesn’t require laws. Another important 

thing is the GST (Goods and Services Tax) implementation. I am hoping from a two-year perspective, 

GST is passed. I don’t expect it to be passed in six months because it requires a buy-in from states. 

What are your expectations from the government's next Union Budget in 2015? 

I haven't got specific expectations but the markets do have expectations. One does need to see 

progress on land clearance laws etc. 

Is corporate India decisively out of the woods? What are your expectations for growth in 

earnings? 

I am convinced the economy and earnings downgrades have bottomed out; I am convinced one will 

see a big, meaningful pick-up in earnings. However, from a 12-month perspective, if we don’t see a 

pick-up in earnings, the markets are likely to see a pullback. I don’t think this will be a V-shaped 



recovery because the rates are still quite high. My guess is the Reserve Bank of India (RBI) doesn’t 

cut rates aggressively quickly because of the base effect. The central bank will be cautious about 

cutting rates because it thinks the base effect will cause inflation to pick up. I will be amazed if we 

don’t see rate cuts in 2015; I think it will be in the first quarter of 2015. 

Will that be a token cut or do you foresee a series of rate cuts? 

The longer RBI stays on hold, the more potential there is for rate cuts to fall dramatically. India 

remains attractive from both debt and equity market perspectives. We are already seeing investment 

projects picking up. But I wouldn’t bet everything on the upward trajectory being continued for the 

next three months. I have greater confidence on a 12-month perspective than a three-month one. 

Do you have any ballpark estimates of GDP growth in India through the next two years? 

If we get the investment cycle back, Indian GDP has the potential go from four-five per cent to six-

nine per cent through the next five years. And, I don’t see why this shouldn’t happen. That’s what 

Modi will be trying to do. A key variable here is attracting FDI. That’s why he made this point when 

he went to the US and Japan. 

Which sectors, in your opinion, will attract a chunk of this FDI? 

One of the potential and key areas will be infrastructure. Obviously, it could come into the automobile 

sector. But one big issue is to get the bureaucracy to approve the investment approval process and 

that's why it was interesting to see Mr Modi announce the special unit to fast track investment from 

Japan. But I think the first key area will have everything to do with infrastructure. 

What about gold as an asset class, considering the fall we have seen this year? 

For gold to bottom out and rally, the markets have to realise the US Fed can’t normalise monetary 

policy and that’s going to happen next year. My guess is gold bottoms out at $1,010-1,050 levels. I 

still like gold, but for gold to get a bid, people have to realise the US is not leaving the QE world. 

Do you think that the crude oil prices have bottomed out? 

Well, that comes down to the Saudi policies. But my guess is Saudis will be comfortable with oil around 

$80/barrel, in which case, it may have bottomed. But we could get an overshoot on the down side. It 

remained a mystery to me why oil remained above $100 in the last few years. It should have corrected 

to $80 years ago on increased supply of shale (gas). But it appears to be the case that the Saudi's, 

after the so called Arab spring, decided that they needed oil above $100 to fund increase in welfare 

spending that increased dramatically to keep its population docile. So that's been the case from the 

last few years. Whatever reasons, the Saudi's now clearly decided that in order to retain market share, 

it needs to let the oil go down and fundamentally, oil should go down. Allowing oil to go down, they're 

making shale (gas) less attractive. So that's one reason to do it. The second obvious reason is weaker 

oil puts pressure on Iraq and Russia. 
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